
Introduction to Environmental Auditing and Natural Resources Accounting 
 
 
Natural resources and nature play a very significant part in the lines of human beings, 
protection, preservation, conservation and appropriate ad effective use of natural 
resources and a harmoniums balance with nature and the fragile ecosystems have formed 
the basis of survival of humans and in fact all life farms in the known history of our earth. 
 
Protection, preservation, conservation and an  appropriate balanced and effective use of 
nature and its bounty has been achieved in the past by treating nature as created by God 
and a part of the faith with the advent of science and technology, with man conquering 
nature/taming nature and with demystification of a lot of natural phenomena all this has 
changed.  Today’s activities and decisions are entirely based on cost benefit and 
profitability and dictated by market forces. 
 
In this situation not accounting for natural resources formally has resulted in no cost 
being attributed to natural inputs except for the cost of extraction and/or transportation 
which are really only add on costs, the basic/intrinsic cost being ignored.   
 
Thus market/commercial forces progressively tend to overexploit there assets which are 
available at an apparently zero cost. 
 
Environmental Issues 
 
The issues before no today are manifold. 
 
What are the different types natural resources? 
 
How can they be enumerated/listed/classified and counted/quantified? 
 
What are the methods for valuing these resources/assets? 
 
What is the impact of human habitation, use, exploitation and commercial activity on 
these natural resources and to what extent to they get degraded/used up/adversely 
affected. 
 
What are the consequences?  What are the costs associated with depredation? 
 
What is the cost of regeneration and restitution of nature? 
 
How is the natural resource to be accounted for? 
 
What is the presentation technique most appropriate to present and report on 
environmental, health and workplace safety by corporates. 
 
Finally what are issues involved in environmental impact assessment and audit? 


